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1· 
Union Calendar No. 502 
94TH2nc~~!~ss H. R. 12838 
[Report 'No. 94=1024] 
l\M_l!Q!i 29, 1976 
Mr. BRADEMAS (for himself\ Mr.,Qurn; Mr. PERKINS, Mr. THOMPSON, Mr. BELL, 
Ms. MrNK, Mr. MEEDS, Mr. PEYSER, l\frs. C~usp:OLM, Mr. U_I!MAN, Mr. 
J:EFFo®s, Mr. Corurni..t, Mr. BEARD of Rhode Island, Mr. PRESSLER, Mr. 
ZEFERETrI, Mr. Miu.ER of California, Mr. IIALL, ~r. O'IJAIµ, Mr. PHILLIP 
BURTON, l\fr. EsQj:t, l\ff, B~A,001;, Mt. B:E:NiTEz, Mr. HAWKINS, Mr. RISEN-
:HoovER, and Mr. SrMoN) introduced the following bill; which was referred 
to the Committee on Education and Labor 
APRIL 9, 1976 
Reported with an amendment, committed to the Committee of the Whole Ho1li;e 
o!l the State of the Uni9n, ~.nd ordered to be pri11ted 
[Strike out all after the enacting clause and insert the part printed in italic) 
A.~BILL 
.. . 
To amend and ex~nd the Nation~l FoUitdation OIL the Arts and 
Humanities Act of · 1965, to provide for the improvement 
of muselirtl services, to establish a challenge grant program, 
and for other purposes. _. · 
1 · Be it enacted: by the Senat(} and House of Representa.,,. 
2 tives of th(} United States of America in Congress aB$embled, 
3 That this -Aet may be eited as the "} ... rts, HamaBities, aad-
4 ©ttlttu"ftl Affai:Is :!et of 1976". 
I=-0 
-- --------~~--
t~• 
1 -Ti'lL:E I ARTS AND HUMANITIES 
2 -srF-AT-B---H-UMAN-I'l'IES--OOU--N€H:1S· ·-
, 
,, 
r· 
3 -800-.---l--Ol-;----{at-Bectffin-7 0f-the N a-ti.onal Foun_dation--~ 
4 4e-~Arts-and---the--Human-ities----A_e-t---6f--l965- is ~mended---byc 
5 adaiag at the end thereof the following new subseetion: 
6 '' (f) (#-~he-Chaffim1n,with--the ad.vice-~ 
7 Gottneil on the Humanities, is authorized to establish- and 
8 caITy oYt programs of grants ill aid-: in-each _of the several 
9 -&ates in .order to support not more than-50"per--centum--6f-
10 the cost~--- ~is-ting- activities- -whieh----m-ee-t----ihe-st-anda-rd-s----
11 "-enumerated in- s-uhseeti6n --{e},---attd--h~---6~der t-6 develo-_p pro----
12 -.grams- in. the humanities-ciB---=S~ a---l!HlJIB~ as will farnish-
:J.3 ~equate programs in _ th0 humanities in each of the several 
14 States. 
J-5 " ( 2) In order to receive ass_isttJ,nce tJnder th:is-=-:subsec 
• • .£! l - - . d .. 16 ~-m-~-usca ~,~·any person ot enti·cy-- esirmg _to_= 
17 reeeive StJeh assistance shaiL submit -an--applieation -for sueh 
18 grants at such time as -shal~pecified --by-the·~Ghairm~n ·and·· 
19 accompany ·sneh epplfoil:tio11s with A plau whieh-4-e-- Ohair-
20 - ID~D: fi_rtd_s--
21 - ''(A) provides that funds paid to the grant-recipient 
22 --will-be cKpcndcd solely on programs whjch ea_rry----0ut the 
23 objeetives of subseetiofl:. (e). ;--
24 "(D) e5tabfo;he~ a membership- policy whieh is de 
l 
:~~~ .. 
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3 
~- 4 
5 
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3 
signed to .assure broad publie representation with respeet -
to:progmms.administered by si1eh grant reeipient; 
" ( 0) provides a no1nination process which assures -
an opportunity for nomination to membership from -
-vatiotiS g·roups within the State involved; 
"(D) provides for the rotation: of the membership 
a.nd offieers or sueh .grant reeipient on a regalar basrs ; 
" (E) esta.blishes reporting procedures which are 
designed-to iafotrn the ehief exeeu.tive offieer of the State 
involved, ~rnd other appropriate- officers find uageneie3, of -
the activities of saeh grant-recipient;= 
" (=-F) establi~hes pFoeedures to assure public aeeess 
to:inforffiatioH: relatiH:g to sueh activities ; . 
· " (G ) provides that stteh grfifit-reeipient shall make 
-repol'-t5· to the· Chairman from time to time, -in suoh--futm--
and containiag such in.forni8:tion as the Ghairman may 
reftlilrc; ood 
"(H) · provides that two members of the execl-itive 
body of such grant -recipient- shall be appointed- by afl · 
appropriate officer or agency of the State invol .. led. 
"(8) Of the sums available to carry out .this.subseetion. 
for aay fiscal year, eaeh g·rant -recipient which -ha,s- ft.; plft;fl-
approvQd by the Chairman shall- 'De allotted at le-ast $200, . 
000. If the sums appropriated are insufficieBt to I:llllke the . 
4 
1 allotments under the preeeding sentenee in fell7 sueh sums 
2 shall be allotted among sueh grant reeipients in equal-
3 amonnts. In any- case where the sttms H:vailable to carry ont -
4 this sttbsection for any fiscH:l year are in excess of the amottHt 
5 required tQ me,ke the aUotB::i_e~ts under the first seRteaee of 
6 -this jlt}tagttlp~ 
- "IA\ th 7 P--"7e amoant of such e.xcess whieh is no greater 
8 than 25 per eentum . of the sums available ~to earry oat 
9 this subseetio:a for aily :fi~ea_l year. shall be available to 
10 the Chairman for making grants under this .subsection to 
11 -persen-s-arul entities applying-fop sueh grtmts ; 
12 " (B) the amount of sueh exeess, if .any, whieh- re 
13 mains after reserving in fl:lll for the ChairmaH: the amoant 
14 feq-Hirea -llnaer sabpare:graph (f ... -) -- shall he- allottea-
ln 
16 
17 
among the grant r~cipients whieh have plans approved 
by the Chairman in equal amounts,· bat in no .event.shall-
aB:y grMH reeipieH:t be allotted less than $200,000. 
18 "(4-) (A)- -Thakpart of any allotment matleunaer parn 
19 graph ( 3 ) for aay fl.seal year 
20 
21 
22 
'' (-i) -·whie~ exceeds_ $1-25~000, bttt 
" (.ii) which does not exceed 20 pe1· eeH:tHBY of-sae}i -
allotment; 
23 sha]l be availfthle, at the discretion of the Cb~inp~n, to pay 
24 . -up- to-100 per ·eentu1tt: of the cost of pregnuns ttnder this sub. 
'··· 
5 
1 -section -if such programs:--would~ otherwise:-be: anaT1ailable-.to-
2 --the-residents of the State involvecl. 
3 " (B) Funds rnade &"Vailttble ttJlder this subsectiol'l~ sh~Jl 
4 -not --be tbSe<t-00.~ederal funds. 
5 ~'+5-)----All--ameunts allotted or made available ander 
6 p{t;rag!1lph ( 3) for ~ fiscal y~mr-which are not gratlted to 
1 any person or entity during sach fiscal year shall be available 
8 -to the National -Endo,vment for- the--Humanities-for the -par-- -
9 --pose of carrying out subsection (e). 
10 -" {6-) -Vfhefl:ever the Chairman, after reasofl:able H:otiee 
11 and opportunity for hearing, fifias that- -
12 
13 
14 
15 
16 
17 
J.8 
19 
20 
21 
22 
23 
"(A\- - '' ' l'- bt, :i. ... -1 a :grant --r-ffilf)lefrt 1s- not: eomp ying SH s EH! 
--tially ·wi-th the provisions of this stibseetierr; 
'' ( B) a grant reeipient is not eofllplying substan 
tially with te1m.s Eu:1d- eaH.ditiohs of its -plaB~:approv:ed_ 
under this stthseetion; 6f 
" ( 0) any fttnds grtrntetl te- B:fty--person or e:a~~ _ 
under this- subseetion- hava been ·dh•erted HOHl- the- fHtt 
-1>0ses for whieh they are ·a1lottett or paid, 
-the-Chairme;R shall imfl'.l:ediately Botify-the See1etaey' of the 
Treasury and_ the gmnt recipient -with respeeit -te Whieh saeh 
findiHg was made that tta fttrther gffints will be made ander 
this subseetioft ta sueh -grant reeipie_fl:ftttitil there is i'l:o loH:get 
24 · a def!lult- OF failUFC to comply or the aiversiOJ:} h~s been 
6 
. l . cOH~--0r,-.H-.the-oomplia.ooe oi· cot~ctWn-~- impossible,-
2 uutil sueh gnmt--re ~:ipient~ repays or arrM1ges the i·ept:tyment -
3 of fu:e Federal fund:; whieh have. been~impropetly divettea 
4 er expe:aaed.· 
5 -'-'--(7--) The Qhairman -:m_t1y not make grant" to more · 
6 . than one person or entity in any State.". 
7 (b) The ap1endment made -by subsection (a) shall--hc 
8 effeeti'rn-with respect to fiscal year 1Q77- aRd.-:sueeeeding 
9 fiscal years~ -
10 
11 -&e.-400;--(ftj-f-l+-{At Section 11 (a) (1) (A) of the 
12 _ Natiottal Foufiaation on the }.crts and the HttmaRities Aet 
13 of 1965 is-amCf1dcd to read as follows: 
14 "8Eo. 11. (a) (l)-(1\·)--=-For the ptJ:Jpose of carrying ou~ · 
15 seetiQn 5, there arc authori~ed to be appropriated $100,000, 
16 -000--fur. fiscl':l Jea1 1977, afid $113,500,000 for nseal yeM' 
.17 1978; and there are so ~u.thorize& sueh sums as may be 
18 --neeessaryc-for--=--the- fiseal- years 1979 and 1Q80. Of the -
19 ~-ms-so--itppropriatcd. fo:r~·fiseal yeay, not less than-~00--
20 pet. eeutum shall be for earry:iRg eiH ·seetio11 5 (g) .". -
21 (B) Sootion 11 (a) ( 1) (B) 6f sueh Act is am~ded · 
22 hy striking out 1:111 that follows f'HttmaH:ities'' and inserting 
23 in lieu- the1eokthe following: "$100,0QO,OOO for fiseaL-year 
24 1977,·ana.-$113,500;000 fol fis¢al year- 1978; and th:c:re a:re 
25 so authorized such sums as may-·be: neces~a_ry for the fiscal 
---------- ---
"I 
I 
7 
1 years- 1979 and 1980. Of the sums so iwpropri_~tod for ~By 
2 fiseal year, not-less than 20 per centum shall he for eanyhig 
3 out section 7 (f) ~". 
4 f2t Seetionl-1-(a:) ( 2) of-s-ueh .A.et is amended.:-( ii\:-) f>y 
t ik:' "J 5 s rrmg outttly 1, 1976" &Jtd inserti.Qg itt lieu thereof. 
6 "Oetoberl, 1980"; and CB-) by striking-out all that follows 
7 '·'not execied" and inserting in lieu thereof "$20;000;000- for .. 
s the fi!3eal year ending .September BO, 1977, $25,000,000 for 
9 the fiscal year ending Septei:nbC:W-W, 1978, and saeh sams as 
10 1fiay=-he necessary for- the fiscal· years ending 8eptemiber 30, 
11 1979, ttfld September 30 1980 " 
. ' ,• . 
12 ( b) The am~nd_ments · m6de by subsection (a) shall be 
13 effo(ltive with. respeet to. fiscal year 1977 a.nd d' -- sneeee~mg 
14 fiscal yefil"B. -
l5 APPOINT'MENT OF' MElfBERS ·OF ·_ NA'FIONAL OOUNOIB ON 
16 ABTS AND NATIONAL COU-NCI-'t :ON 'lll:fMl.:Nf'f'IES 
17 -BE&. ·103. (a) The :&rst seH:tenee. of seetion.6:(b) of the. 
18 ·National Foundation ·0ri the Arts and. the Huffl:af::lities Aet 
19 -fil-1965 is amended by insertif::lg ", by and with the-adviee 
20 and eonsent of the 8eBfite;~'- limB.ediatelY- ·after "Fresi'dent"; 
21 -H>t~!l'fie first sente}'!ee of· se~tieH: 8 (b) af. the National 
22 Fotrn:da.;tion on the Ar.ts and the HH:manities A:et of 1965 is 
23 a,mCBQett . by ffisel'tifig ", by. 8;fta witfi the aaviee ana eonsent 
24 of the· 8e:Ba.te, ''-immea:i'ately after ''Presideftt''. 
8 
1 TITLE lI MUSEUlf SERViOES 
2 ~snoR'F TlTtE 
3 -SBe. 201. This title may be · eited as the "Ma.seHm 
4: Serviees Aet". 
5 PURPOSE 
6 SHe. 202. It is the 1mrpose of this title to -eBeOttt'ftge'. 
7 and assist. mHsel:llHs iB their edtteational role, in· eonjttnetiott 
8 with fefffta:l systems of elemetttary, .seeottdafy, attd post 
9 seeoilda;ry eduea.tion and with progl'Q;ffis Of nonfo:Ffllfil edttea ·. 
10 tion for all age grottps•; to a:ssisl m.e.set1:ffis iB: moderniziBg 
11 their methods tlJJ:d faeilities so that they. may hettef he able 
12 to eottserye ottr ealtur-al, historie, and seientifie heritage ; 
13 aBcl to ease the fiaaneial banleB borne by mHsel:irns 
14 resrut of their·if1ereasing lise hy~the ptthlie. 
15 INS'i'U'U'i'H. OP MlJSHUM SERVIOHS 
as a 
16 8l30. 203. There is hereby esta:~lished, withitt the De 
17 partffle:Rt of Health, EflHeatio!l, l\Bd JAT elfate, ~B !Bstitl:lte . 
18 of Mt1:seam-8erviees (hereiH:a.fter iH: tB.is title refeFFed to as the 
19 "Institt1:t.e,") .-The-1Bstitt1:te.shalLeoBsist:ofa NatioBal 1\{HseHm 
20 8erviees :Board (hereinafter referfed to as the ":Botn•d'') and 
21 •a; Direetor <:>f the Institttre (heFein_after. i~ this titl~ referred 
22 to as the "Direetei:r" ) . · 
2.3 NATIONAL MUSEUM SEBVIOES BOARD 
24 8:se. 204. (a) The :Board s}:i~ll eonsist of fiftee~ I'fl:eR1: 
25 hers appointed-by the -PresideBt, by aBd with the ad\fiee aBd 
9 
1 eonsent · of.-the Senate. The members--Of -the .. -Booffi-shall be. 
2 . ~broadly ·representative_. of various .:museums;- -ineludiilg' 
3 HttiseHms relating--- to .. science, history, - technology, and 
4 art, and inehJ:aing zoos and botanical gardens,--4--the- cu-
5 :tatorial, edueational, and cultural resources of the United 
6 Stti:tes, eJ1:d o_f the general public. 
7 ( b) ·The tenn oi offiee of members of th0 Board shall be 
8. five years, exeept that . 
. 9 ( 1 ) aey sH:eh member appointed to fill a. J!~c;i~ney 
10 -cSh~ll serve oaly sueh portion of a,tet:m. as shall not have -
11 heea expiretl at- the- .. time -of •sueh- appointment; and- --
12 (2) m the easf).of iaitisl IUembers, three $hell serve 
13 for terms. of four-years, three shall ser-vQ terms _of: three 
l 4 · _ years, three shall serve _ terms of- two -years, atul . thr@e 
15 shall serve terms of one year, .as designated by. the Presi 
16 . dent at the iim..e=of nomination for .. appoint1J,1.ent. 
17 · f.Ln.y fflember who has h~~!l a. m.eBil;ber of the B'(:)atll for more . 
18 -than se,ven 0onse~J1tive ,years . shall ther~after he ineligible for -
19 ~appointment to the Board, .during the three"'Year period 
20 ·following the expiration of the last saeh eonsecutive year; 
21 ( e) The OhaitmaB of the lla~rd &hall be· deeigflMed by-· 
22 the Presidcmt fi'o:QJ: among the . memhere of the Board. Eight · 
23 members of-the·Board shall coasti'to.te.a ·ttaorum. 
24 (d) The Beard shall meet at the sall of the Chairman, 
25 .-eJ£eept that 
R.R. 12838----=2 
10 
1 · ( 1 ) it shall-meet~not-:less ,:than four-times-eaeh year;-
2 ( 2) iii eases ·where the Direetot determh=les th~t a · 
3 meeting. of tho B-0ard .is neeessacy, it shall meet wheB--
4 ever one third of the total number of .members- request 
5 a meetmg in wtiti;ng, in whieh event oae beJf Qf the tot"A}lc-
6 namber of members shall eonstifute a ;qaorum; ·and 
1 (3) whene-<,rer--ooe-thira of the members- request- a . 
s meet_rng in writing, i~-shall -Hlee-t,=~wbieb eveilt--<m&-
9 -thitd--of-the memhers-shaU-constitqte ~ quQruJn.· 
10 (e) :Members of the Board· who are not- in the regular 
11 full time employ of-the United S~e:s sbaU reeeive, while en-
12 gaged-in-the "hasiness of the Board,. eompensation-fo:r serviee. 
13 · at a rate to be fixed by the ~res-ident, eieept that sueh rate. 
14 shall·not-exeeed the rate speeifierd at the time·of saeh::serviee · 
15 for-grade GS 18--·sekforth-in -seetion--53 32-of pµe {), United· 
16 States Gode, ineludi!lg traveltime, :i:u:i:d, while so serving away-
17 .from their homes or regular--plaees of business, they may be · 
18 :allowed-j;ravel-expenses,-ineluding--per diem in lieu- of sub 
19 siete):lee, tis aathorized b)r- seetion 5703 0f title 5, United 
20 States Code, for persons employed in Government .serviee. 
21 (f) The Board shalLhave the responsibility for the gen 
22 eral--polie.ies with respeet to ·the powers, daties, and aathori-
23 ties vested ifi the IH:stit-lite and.er· this title. The--Direetor 
24 shall make availabl0 to th.0 BGard suGh iBformation~-and-
.,. 
.. 
~·· 
11 
1 as:sistanee as may he neeessary ·to enable the Board to carry 
2 oat:its=faaetions. 
3 PmBO':i;'Q_D OF Til"6 INS'f.ITU~~ 
4 800. · 205. -(a) The .Direetor of the Institut~- .shall- be. 
"5 
6 
7 
· appoffited by the President, hy and with the -adviee. and eeH:· 
sent of the Senate, anct .shall · ser ... 10 at the. pleasure of ·t~e 
Presidettt. TB.e Direetor shall perfonn saeh daties. and exer · 
s :eise.-sueh powers as the.Board may. preseribe; 
... ( b) 'There shall be a Deputy Dir0etor of: .the 1!1etitl!te 
10 who 1shall-be appomt~d 'by. th-e President and shall serve.at 
11 :the. pleasare· of the President. The Depaty -Direetor shall-
12 exe:rei~e SH:el! powers ~s the ·Di:r~etor'.W.ay p:reserih~, ~cl th_e 
lS Depaty Di:reetot .shall seF\•e as Direetoi". 8.ariBg the a.bseB~ 
14 · or disability of the Direetor,- c,r. iB: the event .of· a vaeRBey in 
15 -the office Qf Di1eetor. 
16 _· · :A:C'FIV1;'1'IES . OF ; 'l'HE INS'l'ITU~E 
17 SEo. 208. (a:) :The,Direetor,-sabjeet to.the adviee of the 
< 
18 Board, is e:athorized to mak'.e. grants to ,Hn1searns to merea_se . 
19 :and improve. m.:.Seam ·serviees,. throagh saeh aetiviti0'S a.s 
20 ( l ) . programi:; to ene1ble museums ·to eoBstrnet or in 
21 '.Stall dffiplays, .. j11terpre~tion~, -and .. e:d1ibirtio~ m order 
22 to imf)Nve -their setviees, to ~~e pa'blip ; 
23 ( 2) e,seistmg them in developing and maintaining 
1· 
2 
3 
4 
5 
6 
7 
8 
·9 
10 
11 
14 
15 
16 
17 
18 
professioni:t.lly·trained ·or otherwis~ experienced· staff to 
-ineet their needs ; 
· (3)-assisting them to meet their administ_rative 
eosts in -preserving and maintaining their collecition.s, 
·exhibiting them to- the pu.blie; and . providiii-g---edu~a­
tioneJ pragrams to the pllblic throagh the ase of their . 
: eolleetioas ;-
~(-4)- assistiE.g museums in cooperation with- e~Ch 
ether in the dejlelopment of traveling exh.ibitiQns, meet~ 
· ing ~sportati.on -costs, and identifying and locating 
-eolleetions available for loim. · 
-- -- ' 
-( 5) assisting them in conservation of .artifaete ~nd 
art objects ; and 
·. ( 6) --developing and carrying oat specialized 
programs for .speeifie segments ef the 1ni-blie- sHeh as. 
· programs for a:rhaa neighborhoods, rural areas _ Indian ' --- - ---·-
teserva.tie1*l, and penal and o~her St~'te mstitations.-
(b) Grants under this section may not- exeeed 75 per 
. 19 · eentum of the eo$t of the program for ~hieh- the -grn,at is . 
20 made. 
21 OON':FBIBU'P;EONS 
22 SEo. 207. The In'stitate shall h~:ve authority to aeeept 
23 iR the name of the United States, grants, gifts,. or becme~s 
24 -of meB.ey for immediate disbursement- in forthetanee of th·e 
25 fui:ietions of the lnstitY:te. Saeh grants, gifts, or bequ~sts, after 
13 
1 aeeeptanee by the Institute, -shall be paid by the donor 0~ 
2 his representative to the Treasurer -of the Ul'lited States 
3 · whO"se reeoipt shall be their aequittanee. The Treaeu.rer of 
4 .the United Sta.tes shall enter them in a ·speeial-aeeoU:l'lt to the 
5 credit of the InstituteJor·the 1n1rposes in eaeh ease- specified. 
6 FU-NOTIONS OF FEDERAL · GOUNOlL ()N 'l'IIE 
7 ARTS AND TliE 00-1\tANI':rISS · 
8 8Ee. 208. Seetion 9 (e) of the National Foundation- o"Q 
9 · the-Arts and ·the Humanities },_et of 1965 is amended 
10 ( l ) by tedesignating paragraph . ( 2) throHgb par&> 
11 .graph (4-) as: paragraph (3) through para.graph (5), 
12 respeetively, and by inserting· immediately after para . 
13 graph ( 1 }-th€-#llowing new paragraph : .. 
14 " ( 2) advise and. ~gnsult with the .Natit=.>:afil Museum 
15 .. Setviees · Bt=.>ard and =with-- the .. Direeter ·of the Instimte 
16 ~gf_ Museum~Serviees on-·major proble~s arismg in earry 
17 =ing out the purpt=.>ses of sueb Instifiite ;"; 
18 · ( 2) in paragraph (a) .. thereof, as so redesignated 
19 by paragr~ph ( 1 ) ;' by s·triking gat "and" imrnediately-
20 a.fter- " " rts" - d · .. · : · · 1· 
__ . - ~ - :u: an \nsertmg, IP: . 00: thereof _ a eomma, 
21 and by inserting "an'd-the:-l1astito.te·-of Ml:lseum Setviees," 
22 · immediately after "Ha:tnanities," ; and 
23 +3 )- -in paragraph ( 4) theret=.>f, as so redesignated 
24 --by paragraph ( 1), by insertmg ''and the·- Insti~ate 9 f 
25 -Musffilm-Se:r-viees" immediately after ~fFoHndatim;_i'', 
. ,.•. 
14 
1 ·AUTHO~IZ:l.:'I'IO~ OF MPRQfRIATIONS 
~ 8Eo. 209. (a) For the purpose of making grants under 
3 -sec-:tioo- 206 {ah there a:re hereby authotizeff:-~to--be appro 
4 p·nated $15,000,000 for fiseal- yeat .19£7-7, $26,000,000 for 
5 ---&cal year 1978, and saoh sams as 111ay be 1:weessa:ty fo1· 
6 -Hseal-yettt'S--1979 aJld 1980. 
7 {&)--Eer--the--par~se--Of.ena~ling=the Institute to carry 
8 oat its funetions under this ti-tle,drn:ing ~the~od beg·inning 
9 on the date of enaotment-of this Aot-ruid ending October 1, 
JO · 1978, there ~is-aathorized ·to b0 . apptoptiated an amoant 
11 · eqaal:-to-the- amount-eontributed during· such perioQ: to the 
12 lflstitttte ttnder section 207. 
13 DEPINIT-ION-
14 -8Bo. 210. Fot purposes of this title, ·the-term ~'museum" 
15 · means a public or private nonprofit agency or institution 
16 organized-on-:-a~permanent b~sis fot essentially_ edaeationaL 
:t 7 · or aesthetie· purposes, whieh, utilizing a professional -staff; 
18 owas or atilizes tangible .objects, oares for them;:-:md exhibits 
19 . theni to the public on a regalar basis.·. 
20 -TITLE IIL OIIALLENHE GRANT PROGRAM 
21 ES'PABLI8IIMBN'I' OF PROGRAM 
22 · Soo. 301. Section 5 of the National F·oµndation-on the 
23 fJts ~nd the Hamanities J,.ct of 1965 is ~rnendOO-:~.adding 
24 ·at the encl thereof .the-following new -suhse.etioR: 
25 "(1) ( 1) .The Chairman,-·with thg advice ··of the Nation~l-
15 
1 Catt;Beil on the }_..tts, is aathotizod, i11 aeeordanec with ::the -
2 provisions of this subseet:ion, to establish and earry out _a-
$ program of c~ntracts with, orgrMts•in-aid to,.publie-agencies 1 
'* and private nonprofi.t organizations for tho purpose of. 
5 
6 
7 
8 
9. 
10 
11 
12 
13 
14 
15 
16 
17 
18 
;1.9 
20 
21 
22 
''(A) en~b11ng cultural orga.nizations ·and institR 
. . ·- - ' 
fions to . incn~ase the levels of continuing. support .and: 
-w--inerea:S&--th&-range--0~---0Qntributo:rs to the . program of · 
:saeh organizations or institutions-; 
"(:B) -providing administrative and management 
· iinprovementJS for cultaral organizations and instiiuitions, 
particularl;y--in the field 4-1-0n~~-tinancial-pl:am:iing: 
" L ri. \ bli 1 ·~ 1 ~- • - • - ""'.3 • . • . • 
:- , \:J f ena ~ng c:irtur-ttt-ufg-aruz~ij~·; atttt- mstlmtions 
'• .. . . 
-t&-i:acrease Rl:ldieuce PMticip~tiofl m, a:ad 9,;ppreciation -of' 
-ptogtQ;Hls _$poB:s,ored by;.S:!J:eh or~izatians and. institu 
'. .- - ;: .. - .. : . -. . 
. tiOf!s; 
'-' (D) stimulating- -greater eoop_eration among cul 
· taral organizations and instimtions especially desiITT!ed ·to 
-serve better th~ commHJJ.itiea.in -whieh Sl:lcb organi~atioas -
' ' . . . . . 
-~or institutions are located; and 
· " ( E) fostering greaiter eitizen. iB.volvement in plan -
· ning the ealtural dev.~fopmQnt .ota co:IDtnYnity .. 
-'' (2) The totaFamC:llm:t of.any· payment madEi and@r this 
23 sabsQctiofi for a program or -projQct may-aot QXCeed 50 · pQ_r·. 
24 centalfl of the cost of sl:ich program or project. 
2$ "(3) IH. -carrying oat the prggram · aathorized .hy diis 
16 
1 ~i;eetion t-he Chai®an sh_all ha*e the same e,athority as is · 
2 -estahltshed-=-m:--seetiotr--19-."~ 
3 
. AU'l'HOBIZATiON OF APPROPBl:A'l'IONS 
4 SEO. 302. Seetion 11 (a) of the Natioftftl Foundatic;>fl: Oft · 
5 the t~rts and the· Hwnaniti~s A()t · 9f_ 1965 is ~meBded by 
6 &«ldi&g at the end thereof the· follewing new paragraph : 
7 
"(3) ( ... '\) There are aYth9tized t9 be appropriated for 
8 eaeh:---:-fi_seal-·year ending-before .October 1, .1Q81, to t_be 
9 Natic;>11al Eadowmoot for the ~\rts an ft,lflOl)l}t ~·· to the-
lO tot~l a~owits reseived by saeh EndoV.rment for the p1:1rposes 
11 set. fo:rth iD section 5 (1) ( 1) p~rsa~i:it to tb~ a.l:l:thority of 
12 seetion 1() (a)--(2),:~exeept that the. amo\int so appropriated 
13 for imy :6.seal year shall not• e;Keeed the foll{)wing lim"itations : . 
14 -$10,000;000-fer fiseal year 1977, $20,000;000 fo:r fiseal year 
15 -1978, aB<Lsaeh-sams~-as .may -be. neeessary for fisefl:l yefl:rs · 
16 1979 and 1980. 
17 "(B) Sams appropriated pm•saaat to sabparagraph. (..A.) 
1$ fer any :6.seal year shall remain available for GbligatiGn and 
19 ~expenditare-RRtil BKpendedP. 
20 That this Act ·ma:y 1be cited as ithe. "Arts, HumaniJties, and 
21 Cultural Affairs Aot of 1976". 
22 T[.TLE l-A_RTS A.ND HUMANIT1ES 
23 ST ATE HUMANITIES <JOUNCILS . 
24 SEC. 101. (a) SeotiJon 7 of the National Foundation on 
25 the Arts and the Humanities Act of-1965 -is amended by 
26 adding .at 1the end thereof the ·following new subseation: 
' I 
17 
l "(f) ( 1) The Chairman, with !the advice of 1the National 
2 Council on 1the Humanities, is authorized to es·tablish and 
3 _ carry owt programs of grants-in-aid in each . of the several 
4 - States in order to support, not more than 50 per centum of 
5 the cost of existing activities which ·meet the standards 
6 enumerated in subsedtion ( c), q,nd in order ifo de'Velop pro;;. 
7 - gramS i_n the humanities in such a manner -as will furnish 
8 adequate programs in the h:u/mani'ties in each of :the several 
9 Stares. 
10 " ( 2) In order ito receive a,ssistanc<3 un®r ·this su)bse~ 
1! tion in ·any ~cal -year, any person 10r entity · desiring to 
12 receive such assistance shall submit an applioation for S'Ltch 
13 grants at such time as shal,l be. spreiffod· 'Vg ·the Chairman and' 
14 acwmpany S'UICh applicatiQn,s wiJth a plan which :the Ohair .. 
15 ma~ fi,rti4-
16 
17 
lS 
"(A) provides that funils-·paid to the grant reci'[>ient 
will be expended sQleiy on progrmns·which ·carry mlJt the 
qbjectiv~ of subsection-(c); 
19 ''(B) establishes a membership policy which is de-,_ 
20 signed tQ assure broad public representation with· respect 
21 to pro!Jrams administered by such {JrrJnt re<;i,pient; 
22 '' ( 0) provides a·- nomination process · whic_h ®sures 
23 an opportunity for· nomination , to membership ·from 
24 various groups within the State involved; 
H.R. 12838-------3 
18 
1 _ " ( D) provide$ for the rotation of the membership 
2- _ and officers of such grant recipient on a regular basis; 
3 -" ( E) establishes reporting procedures which· a:re 
4 designed to inform the chief executive offi,Cer of the. State 
5 involved, and other appropriate officers and (J,gencies, of 
6 1the activities of such gram recipier1Jt;· 
7 "(F) establishes procedures to assure public access 
8 to information relating to such q,ctivities ;" 
9 " ( G) provides that such grant recipienf shall make 
10 reports to the Chairmanfrom time to time; in such form 
11 · and containing such inf 01·mation q,s th<} Ch(J,irman may 
12 require; and 
13 " ( H) provides that two members · of the executive 
14 body of such {fi'ant recipient shall be appoi,nted by an 
15 appropriate officer or agency of the St(l,te involved. 
16 "(3) Of the sums available to carry out this sUbsection 
17 · f Qr q,ny fiscal year, each !Yant recipient which has a plan 
18 approved by the Chairman shall be allotted a_t leq$t $200,-
19 000. If ithe sums appropriated 1<lre il-tsufficient to make the 
20 allotment$ under the precedin,rJ sentence in full, such sums 
21 shall be allotted among such grant recipients in equal 
22 amounts. In any case wherr. the S'l/;rns q,v(l,ifo,ble to carry out 
23 this $1J,bsection for any fiscal year are in excess of the amount 
24 required to 'ffUJke the allotments under the first sentence of 
25 this paragraph-
1 
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4 
5 •. 
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lO 
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14 
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16 
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" (A) the amount of such excess which is no greater 
than 25 per centum of the sums available to carry out· 
this subsection for any fiscq,l year shall be available to 
the Chairman, for making grants under this sub$ection tQ 
persons and ~ntities applying for such grants; 
'~(BJ the amount of such exces$, if a_ny, which re"'· 
main$ after reserving in full for the Chairman the amount 
required under subpq,ragraph (A) shall be allotted 
arRong the grant recipients which have plans . approved 
by the Chairman in equal amounts, but in no event ~hal1 
any rrrant recipient be allotted less- than $200,000. 
H(4) (A) That part·.of any allotment made under para-
graph· ( 3) for any Meal year-
"(i) which exceeds $.125,00Q, but 
'' (ii) which does not e:weed /JQ, ·per cent'l,tm of such 
allotment, 
shall be available, q,t the discretion of the Chairman, to pay 
up to 100 per ceritu,m of.the cost ·of programs under this. sub~ 
seotiori if 'S'!tch programs would ot.herwise be unavailable to 
. 20 the residents of the State involved. 
21 " ( B) Fv,,nds made available under this subsection shall 
22 . not be used 1U) ~pplant non~F ederal fumls. 
23 " ( 5) All amounts alwtted or made a,vailable under 
24 . para,t1raph ( 8) for a, fi.scal year which are not granted to 
25 any person or entity during $'/J,Ch fiscal year ·shall be available 
.·.·. 
.,. 
20 
1 to the National Endowment for the Humanities for the pur-
2 pose of carrying out subsection ( c) . 
3 " ( 6) Whenever the Ohg,irrna,n, g,fteF r(}asonable notice 
4 and opportunity f<Jr hearing, finds that~ 
5 " (A) a grant recipient is not complying substan-
6 tially with the provisions of ·this tSubseotion; 
7 " ( B) a grant recipient is not complyi11;g S'ltbstan-
8 tially with terms and conditions of its plan· approved 
9 under this S'l!hsecti,on ;·or 
10 · " ( C) any funds granted to any person or entity 
11 under this suhsectwn have been diverted from ·the pur-
12 poses for which they are allotted Qr paid, · 
13 the Chairman shall immediately notify the Secretary of th(} 
14 Treasury a.nd -the grant recipiewt with respect to which such 
15 · finding. was made 1that no fur.ther grants will be made under 
16 thi,s subsection to such grant recipient until there is no wnger 
17 a default or fq,ilyrf} to comply or the diversion has been 
18 corrected, or, if the compliance· or correction is impossible, 
19 until such grant recipient repays or arranges the repayment 
20 of the Federal funds which have been improperly diverted 
21 · or expended. 
22 "(7) ThfJ Chairman may not make grants to more 
23 · thari one person or entity in any State.''. 
24 {b) The amendment made by $V;QsectiQn (a) 'shall be 
21 
1 effective with respect to fiscql year 1977 and succeeding 
, 2 'Meal years. 
3 SCOPE OF J'Q,OGRAMS CARRIED OUT BJ! OU.A,itdi4N OF' 
4 NATIONAL E_Nf)OWMENT FOR THE ARTS· 
5 SEO. 102. Section 5( o) of the National Founcf,q,_tion on 
6 the Arts and the Humanities Act of 1965 is amended by strik-
7 .ing o?J;t ~'in the United States". 
8 ALLOTMENTS FOR PROJECTS AND PRODUCTIONS 
9 RELATING TO THE ARTS 
10 SEo.103.Bection 5( g) (4) (A) of the National Founda'-
11 tion- on the Arts and the Humanities Act of 1965 is amended 
12 . by inserting immediately after " ( 4) ( 4)" the following new 
13 sentence~· "The amount of each allotment to a St(J,_te for any 
14 . fiscal year und(}r. this subsection shalt . be avauable t() each 
15, Sta'te, which has a plan approved by the Chairman iri effect 
16 .· on the first dq,y of such fiscal year, to pay not-more than 50 
17 per centum of the total:cost of any project or producti{)'fr. 
18. described in parq,graph (1) .". 
19 -4_PPOIN'IXMENT OF MEMBERS OF N4T10NAL COUNCIL ON 
20 4RTS AND NA'TIONAL OO"f;!NOIL ON 1JUM_.4_N[TlES 
21 SEC. 104 .. (a) The first sentence of section 6 (b) of the 
22 National Foundation Oil; the Arts and the Humanities ·Act 
· 23 of 1965 is Q,me'fl,ded 'by inserting ", by and with the advic(j 
24 . and consent of the Senate," immediately after "President". 
.. 
'·. 
22 
1 (b) The first sentence of section & (b) of the· National 
2 Foundation on the A.rt$ and the Humanities Act of 1'985 is 
3 . amended by inserting ", by and with the advice and co'fi$ent 
4; of the Senate/' immediately after "President". 
5 PAYMENT OF PER/!OlUfERS 4ND SiUPPORTING 
6 PER$0NNEt 
7 SEC. 105. Section 7 of the National Foy,ndation on the 
8 .4.rts and the Humanities Act of 1965, as amended by section · 
9 _1Q1 (a), is further amended by adding at the end thereof the 
10 following new subs~ction: 
11 '~( g) It shall ·be a condition of the receipt of any grant 
12 y,nder this section that the group or individual of exceptional 
. 13 talent or ·the State or State agency receiving SU<;h grant fur-
14 ni,sh adequate assurances t-0 -the Secretary of Lohor: 'that (1) 
15 · all professional performers and related or suppiYnting prof es-
16 . sional personnel employed on projects or productions which 
17 are financed in whole or in part under this section ·will be 
18 paid, without S'Ubsequent deduction or rebate on any account, 
19 not less than the minimum compensation as determined.:·by the. 
20 Secretary of Lqhor to be the prevailing minimum' co'mpensa-
21 tion for persons employed in similar activities; and. ( 2) rw 
22 part of any project or production which is financed ·in whole 
23 or in part under this section will be performed or engaged in · 
24 under working conditions which are 11/nsanitr.Lry or hazardotts 
.-y· 
.-. 
•'r.-. 
1 
2 
3 
·4 
'5 
2.3 
'or dangerous to the health and safety of 'the 'employees engaged 
in such -project or production. Compliance with th(} saf(}ty 
and sanitary laws of the Stq,te in which the performance or 
· par.t :thereof iJs to itake pl<;ice shall be prima. f acie evidence iJf 
-compliance. The Secretary of Labor shall have the· authority 
'6 
7 
to prescribe standards, regulations, and 'procedures as he 
may deem necessary or appropriate to cg,rry 01,tt the provisio'IJ,S 
·8 · of this s?J;bsection.". 
9 
10 
AUTHORIZATIONS OF APP-!WPB_iATIONS 
SEO. 106. (a) (1) (A) Section 11 (a) (1) (A) of the 
11 N (J,tional Foundation on the Arts and the EJ14mq,nities A.Ct 
12 of :1965 is amended to read as follows: 
.13 
14 
15· 
16 
17 
18 
19, 
. 20 
21 
22 
2S 
2~ 
"SEo. 11. (a) (1) (A) For the purpose of carrying out 
sectwn 5, there are authorized to be appropriated $100,000,-
00Q for "fiscal year 1977, and- $113,500,000 }Of fi,scal year 
· 1978; and there are $0 authorized suck :sums as may be 
necessary for the fiscal ·years 19'79 and [980. Of the sums 
so a,ppropriated 1/or any fiscal· year, ''.rlot less than 20 per 
· centum shall be for carrying out secti0n.t5 ( g).". 
(B) Section 11 (a) (1) ( B) of such A.ct is amend~d 
by striking out ·all that follows "Hurii:anities" arid inserting 
in lieu thereof the following: "$1-00,00(),000 for fiscal year 
1977, and $113,500,000 for fiscal year 1978; cind there are 
so authorized such sums as may be necessg,ry for the fiscal 
24 
1 y~ars 1979 and 1980. Of the sums so appropriated for .any 
2 fiscal year, not less than 20 per centum shall be for carrying 
3 out section 7 ( f) .". 
4 (2) Section 11 (a) {2) of such Act is amended ( 4) by 
5 striking out "July 1, 1976'' and inserting in :lieu thereof 
6 "October 1,.1980''; and (B) by striking out- all that fqllows 
7 "not exceed" and inserting in liey, thereof ''$20,000,000 for 
8 the fiscq,l yeg,r ending September BO, 1977, $25,000,000. f6! 
9 th<J fiscal year ending September 30, 1978, and such sums as 
10 may be necessary for the fiscal years ending September 30, 
11 1979, and September 30, 1980.". 
12 {b) The amendments made by subsection (a} shall be 
13 effective with respect to fiscal year 1977 and succeeding 
14 fi,scal years. 
15 4-PPOINTMEN'f OF MEMBERS OF NATIONAL· COUNClk ON 
16 ARTS AND NATIONAL· COUNCIL ON lftJMANITIES 
17 SEC. 1 O!J. ( aJ The first sentence of s.eotiQn 6 (b) of the 
18 N ation,al F ound(J,tion on th<; Arts and the H umariities A ct 
19 of 1965 is amended by inserting ", by and with the a,dvice 
20 and consent of the Senate," immediately after "President". · 
21 (b) The "fi,rst sentence of s.ection B{b) of the National 
22 Foundation on -the Arts and the Humanities Act of1965 -is 
. ~,'· := 
25 
1 · ainen~e.d by ins(}rting ", by q,nd with the ad12ice a,nd consent 
2 of the Senate," immediately after "President". 
3 TITLE IL- MUSEUM SElfVlOES 
4 SllQRT 'J'l'l'L_~ 
5 $Eq. 201. This title may be cited, as the "¥u$eu,,m 
6 Services Act" • 
. 7 
8 
9 
10 
11 
J,2 
13 
.:14 
15 
16 
17 
18 
19 
20. 
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PURPOSE 
S£c. 202 .. It is the p1_!,rpose of this title to encot1,rq,ge · 
arid assist m'lf,S(}ums in their e</,'lJ,Qatioru;i,~ role, in conjund.ion 
' ' 
with formal systems of elementary,. secondary, and post-
secondary education and with programs of nonformal educa-
. tion for all q,ge groups; {o q,s~t '{nY,Se'lf,ms i'(I, . modernizing 
their methods and facilities $0 that they may better be able 
to conserve, our cultu/ral, historic, a~d . scientific heritage;' 
and to ease the financial burden . borne by mu$eums as a 
result of their increasing use: bu the public.. .. _ . 
INSTITUTE OF MT)SETJM,..S~R_.VICES 
SEO. 203 .. There i$ hereby establish~a.,_ within the De-
partment of Health, Education, and. Welfare, an Institute 
of Museum Services (hereinafter in this title referrecJ, to as the 
"Institute'').. The 1 nstitute sh'all qonsist of a National Museum 
22 Services Board (hereinafter in this title referred to as the 
26 
1 "Board") and a Director of the Institute (hereinaft(}r in 
2 this title referred to as the "Director"). . -' 
3 NATIONAL MUSEUM SERVICES BOARD 
4 SJJ:c. 204. (a) The Board shall consist of fifteen mem-
5 bers (J,ppointed by the Pre$ide_nt, by and with the advice and 
6 consent of the Senate. The rn,embers of the ·Board shall be 
7 broadly representative of various museums, including 
8 museums relating to sci'ence, history, technology, and 
9 art, and including zoos and botanical garden$; . of the cu-
:J,O · ratoriq,l, educational, ·and cultural resources of the· United 
11 State8, and of .the general public. ' · · 
12 (b) The term of office of members of the Board shall be 
13 'fi,ve years, except that- . · 
14 (1) ·any s1,wh member appointed fo '(i,ll a vacancy 
16 shall' Serve only such portion of a term as shall not hQ,ve 
16 been expired at the time of such appointment; and 
17 ( 2) in the case of initiq,l rru~rnQ(}rs, three shall serve 
JS for terms of four yea.r$, three shall serve for terms· of 
19 three years, three shall serve for terms of two year$, and 
· 20 three shall serve for terms of one year, as designated 
2_1 lYy the PreS'idenJ at the time of nomination for appoint-
22 rnent. 
23 Any member who has 'Qeen a member of the Bo(J,r</, for more 
24 than seven consecutive years shall thereafter be ineligible for 
25 reappointment to the Board during the three,,,year period 
26 following the expiration of the last 8uch consecutive yeq,r. 
-, 
21 
. 1 · ( c) The Ohairman of the Board' shall be desif;nated by 
2 the President from among the members· of the Board. Eight 
3 m(}mb~rs of the Board shall constitute a quorum. 
4 ( d) The Board .$hqll meet at the call of the Chairman, : 
· 5 except tha't--
6 ( 1) it shall mee·t not less than four times each year,~ 
1 ( 2) in cases where the Director determines {hat a 
8. m(}eting of the Board is necessary, it shall meet when~ 
9 ever one-third of the tot<Jl number of members r.'equest 
10 d meeting in writing, in which event. one-ha}f of the total 
11 number, of members shall constitute- a quorum; and 
12 (3) whenever one-,.third of the members request 'a 
13 · meeting in writing, it shall rneet, in which event one~ 
14 third of the members shall constitut(} a quorum. 
15 ( e) Members of the Board who are not in the regular 
16 full-tim<? employ of the United= States shall .'receive, whil~ en-
17 gaged in the busine$s of the Board, compensation- for service 
. 18 .. · at a rate to be fi;ced by the. Pr'esident,' 'except that such rate 
19 shaU not exceed the rate specified at the time of such service 
20 for grade GS""'18 s.et forth in $e<JtiO'fl, 5332 of title 5, United 
21 States Cod(}, includinfJ traveltime~· a'nd,-while ·~o Serving away 
22 from ctheir homes or regular places of bu'siness, they may be 
23 allowed travel. expenses, including per diem in lieu of sub-
24 sistence, as authorized by section 5703 of title 5, United 
25 St,ates Code, for persons employed in Government service. 
.': 
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1 (f) The Board shall have the respon8imlity for the gen-
2 eral policies with respect to the powers, duties, and authori-
3 ties ve$ted in the Institute under thi,s title. The Director 
4 $hall make avaikhble to the Board such ·information and 
5 assistance as may be necessary to enable <the Board .to carry 
6 oU;t its functions. 
7 DIRECTOR OF THE INSTITUTE 
8 8EO. 205, (a) The Director of the. lnstit~te shall be 
9 ·appointed :ay ~the PreS'ident, by and with the advice and oon-
!0 sent of :the Senate, and sliall serve 'a·t the pleasure of the 
11 President, The Director sh1arll perform such duties and exe~ 
12 cise such powers as 1the Boarft may prescribe. 
!3 (b) There shall be a Depwty Dfrector of the Institwte 
l* who shall be appointed by the President and shall serve d·t 
15 . ,the pleasure of :the President. The Deputy Director shall 
16 exercise such powers as 1the DireCJtor .may .prescrihe, an_.d the 
17 Deputy Director shall serve q,s Direc:to'T'. during the a:bsence 
18 or disabili'ty of ·the Dire<}tor, or in !the event of a V'aOO/fW'!J. in . 
19 the office of Dir~ctQr. 
20 ACTIVITIES OF THE iNSTiTU'/'E 
21 SEO. 206. (a) The Director,. sWbject 1to 1the advice .of 1the 
22 Board, is awthorized to make grq,nts to museums to increase 
23 and improve mut]eum servi<:es, :through such d<Jtivities. as-. ·
24 ( 1) programs -to enrJ)ble museums 'to constMJ,ct or in-
-.- . 
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stall displays, interpretation$, and exhibitions in order . 
'to improve their servfoes to the publw ;' 
( 2) assisting 1them in developing and maintaining 
prof es$i01;ially-trained or otherwise experienced staff · to 
meet their needs; 
( 3) assisting them to meet their admini$trq,tive costs 
. in preserving a/nd rnaintaining their collections, ear 
hilriting them, to the public, and providing e<J,ucq,tional 
programs to the public through the use of their collec-
tions; 
( 4) assisting· museums in cooperation with each 
other in the development of traveling exhihitions, ·meet'-
. ing transportation costs, and identifying and locating · 
collections available for loan; 
(5) assisting· them in conservation of artifacts and 
-art objects; and 
( 6) developing and cfl,rrying out specialized pro-
grams ·for -specific segments of the p_ublic · $itch as pro,.. 
grams . for urban neighborhoods, rural areas, lndiq,n 
reservations, and penal and othe;r ·Btate institutions. 
. (b)· Grants under this section· may not··exf?eed. 75 per 
centum of the cost of the program for; which the grant is 
23 rn,ade. 
2.1 
22 
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1 . CONTRIBUTIONS 
2 ·SEC, 207. The Institute shall have authority to accept 
3 . in the ru1me of the United State~, .grants, gifts, or beq1,1,est$ 
4 of money for immediate disbursement in furtherance of the 
5 functions of the Institute. Such grants, gifts, or bequests, after 
6 acceptanc(} by the Institute, shall be paid by the donor or 
7 his representative to the Trea$urer of the United States 
8. whose receipt shall be their acquittance. The ·Treasurer of 
9 the United States shall enter them in a special account to the 
10 credit of the I n$tit'ltt(} for the purposes of each case specified. 
1.1 FUNCTIONS OF FEDERAL COUNCIL ON THE 
12 ARTS AND THE HUMANITIES 
13 SEC. 208. Section 9(r;) of the National Foundation on 
14 the Arts and th{} llumanitil}S Act of 1965 is aml}nded-. 
15 (1) by redesi{f.1Ytating pa·ragraph (2) through .para-
16 graph ( 4) as paragraph (3) through paragraph ( 5), 
17 respectivfJly, and by inserting immediately after para-
18 graph ( 1) lhe folio wing new paragra·ph: 
19 '' ( 2) advise and consult with the National Museum 
20 Services Board and with the Director of the Institute 
21 of Museum Services on major problems arising in carr~-
22 ing out the purposes of such Institute;"; 
23 ( 2) in paragraph ( 3) thereof, as so redesignated 
24 by paragraph ( 1), by striking out "and" immediately 
25 after "Arts" and inserting in lieu ·thereof a oomma, and 
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1 by insermng "and the Institute of Museum Services," 
2 immediately after "H umianities,"; ·and 
3 ( 3) in paragraph ( 4) thereof, as so redesignated 
4 by paragraph (1), by inserting "and the Institute of 
5 Museum Services" immediately after "F.oundation". 
6 AUTHORIZATIONS OF APPROPRIATIONS 
7 SEC. 209. (a) For the purpose of making grants under· 
8 section 206 (a), there are hereby authorize,d to be appro-
9 priated $15,000,000 for fi,scal year 1977, $25,000,000 for 
10 fiscal year 1978, and such sums as may be necessary for 
11 fi,scal years 1979and1980. 
12 (b) For the purpose of enabling the Institute to carry 
13 out its functions under this title, during the period beginning 
14 on the date of enactment of this Act and ending October 1, 
15 1978, there is authorized to be appropriated an amount 
16 equal to the amount contributed during such period to the 
17 Institute under section 207. 
18 DEFINITION 
19 SEC. 210. For purposes of this title, the term "museum" 
20 means a public or private nonprofit a,qency or institution 
21 organized on a permanent basis for essentially educational 
22 or aesthetic purposes, which, utilizing a professional staff, 
23 owns or utilizes tangible objects, cares for them, and exhibits 
24 them to the public on a regular basis. 
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1 TITLE 111-· CHALLENGE GRANT PROGRA_M 
~ EST ABLISH.~:IEN'l' OF PROGRAM 
3 SEC. 301. The National Found<J-tion on the Arts and 
4 the. H umqnities Act of 1965 is amended by adding at the 
5 . end thereof the f otlowing new section: 
6 "CHALLENGE GR4NT P]lOGRAM 
7 "SEC. 12. (a) The Chairman of the National Endow-
8 ment for the Arts q,nd the Chairman of the National Endow-
9 ment for th(} Humanities, with the advice. of the National 
10 Council on the Arts and the National Courwil on the Human-
' 
11 ities,. are authorized, in accordance with the provistons of this 
12 section, to establish and carry o-ut a program '?f contracts 
13 with, or grants""in.,.aid to, public agencies and private .non""' 
14 profit organizations for the purpose of--
15 " ( 1-) enabling cultural organizations and- institu-
16 tions to increas(} the. levels of continuing support and 
17 to increase the range of contrib'LJ,tors to. the prograrn of 
18 such organizations or institutions; 
19 "( 2) providing · administrative and ma_nagement 
20• ·.improvements for cultural organi~l!!ti()'fl;S ,and inst~tutions, 
21 particularly in the field of long-range financial planning; 
22 " ( 3) enahling cultural organizations and institutions 
23 to increase (ludience participation in, and q,ppreciation 
~4 of, progra,ms sponsored by such. organiz(:ltions and,. insti-
25 tutioris; 
~-. 
I'~ • 
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1 " ( 4) stimulating greater cooperation among cul-
2 tural organizations and institutions especially designed··to 
3 serve better the communities in which such organizations 
4 
5 
·6 
7 
or institutions are located;" and 
" ( 5) fostering greater citizen involvement in plan-
ning the cultural development of a com_munity. 
"(b) The. total amount of any payment ma,de under this 
·g section for a program or project may not exceed 50 per 
9 centum of the cost of such progrq,m or project. 
10 " ( c) In carrying out the program authorized by this 
ll $ection the Chairman of the Nation.al End,owrnent for the 
12 Arts and the Chairman of the National Endowment for the 
13 Humanities shall :have the same authority as is established in 
14 section 10.". 
J5 4,UTiiORIZATION OF APPROPRIATIONS --
-16 S~c. 302. Section 11 (a} of the National Foundation on 
17 the Arts and the Humanities Act of 1fl65 is amended by 
18 adding at the end thereof the following new paragraph: 
19 "(3) (A) There are authorized to be appropriated for 
20 each fiscal year ending before ··October· 1, 1981, to the 
21 National Endowment for the .Arts and the NatiOnal Endow-
22 ment for the Humanities an amount equal to the total amounts 
23 received by each such Endowment for the purposes set forth 
24 in section-12( a) pursuant to the authority of $ection 10( a) 
25 ( 2), ·except that the amount so appropriated to both such 
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1 Endowments for any fiscal year shall not exceed the following 
2 lim,itg,tions: $15,000,000 for fiscal ye(J,r 1977, and $20,-
3 OQO,OQO for fiscal y<;a,r 1978. Such $Uffl:S a$ may be ·neces$ary 
4 are authorized to be appropriated for fiscal years 1979 and 
5 1980. 
6 "(B) B'lLms ·t;ippropriated p'ltrsuant to subparagraph (A) 
7. for q,ny fiscal year shall remain available for obligation and 
8 expenditure until expended. Swms available to either such 
9 Endowment under subparagraph (A) for any fiscal year 
10 may be transf err·ed for use by the other Endowment ?1;pon 
11 the mutual agreement of both such Endowments.". 
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.A B'ILL 
To amend and' extend the National 1Foundation on the 
Arts and' Humanities, Act of 1965, to .provide for 
the· improvement of museum services, to establish 
a challenge grant program, and' for other·purposes .. 
By Mi:'. BBADEMAB, Mr. QUIE, Mr. PERKINS, Mr. 'THOMP-
SON, Mr. BELL, Ms. :MINK, Mr. MEEDS, Mr. PEYSER, 
Mrs. CHISHOLM, Mr. I.EHMAN, Mr. JEFFORDS, Mr. 
CORNELL, Mr. BEARD of Rhode Island, Mr. PRESS-
LER, 'Mr. ZEFERETTI, Mr; MILLER of California,. 'Mr. 
HALL, Mr. @HARA, Mr. PHILLIP BURTON, Mr. ESCH, 
Mr .. B1Aoo1,,Mr.BENITEz, Mr. HAWKINS, Mr. RISEN-
HOOVER, and Mr. SIMON 
MARCH 29, 1976 
Referred to the Committee on 1Educatlon and Labor 
APRIL 9, 1974 
1Reported with ,an amendment, committed to the· <'.lom-
mittee of the Whole House on the State of the 
Union, and' ordered to be printed 
